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Directors’ report

We are pleased to submit this annual report to the members of the Company, together with the
aundited financial statements of the Company for the financial year ended 31 December 2009.

Directors

The directors in office at the date of this report are as follows:

Lim Hua Min

Lim Wah Tong

Manu Bhaskaran

Lee Scon Kie

Kwah Thiam Hock

Chionh Yi Chian (Appointed on 18 February 2009)

Directors’ interests

According to the register kept by the Company for the purposes of Section 164 of the
Companies Act, Chapter 50 (the Act), particulars of interests of directors who held office at the
- end of the financial year (including those held by their spouses and infant children) in shares,
debentures and share options ir the Company and in related corporations other than wholly
owned subsidiaries are as follows: '

Holdings in the name of the Other holdings in which the
director, spouse or infant director is deemed to have

children an inferest
At beginning At beginning
of the year/ of the year/
date of Atend date of At end

appointment  of the year appointment of the year

Holding Company
IFS Capital Limited

Lim Hua Min - - 50,216,246 55,237,870
Lim Wah Tong 120,000 132,000 - -
Lee Soon Kie 720,000 869,000 - -
Kwah Thiam Hock 420,000 462,000 - -
Chionh Y1 Chian - 129,000 141,000 - -

Except as disclosed in this report, no director who held office at the end of the financial year
had interests in shares, debentures or share options of the Company, or of related corporations,
either at the beginning, or date of appointment if later, or at the end of the financial year,
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Neither at the end of nor at any time during the financial year was the Company a party to any
arrangement whose ohjects are, or one of whose objects is, to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate,

Since the end of the last financial year, no director has received or become entitled to receive a
benefit by reason of a contract made by the Company or a related corporation with the director
or with a firm of which he is a member or with a company in which he has a substantial
financial interest, except as disclosed in the notes to the financial statements and in this report.

Share options
During the year, there were:

(a) no options granted by the Company to any person to take up unissued shares in the
Company; and

(b) no shares issued by virtue of any exercise of option to take up unissued shares of the
Company.

As at the end of the financial year, there were no unissued shares of the Company under option,

Auditors

The auditors, KPMG LLP, have indicated their willingness to accept re-appointment.

On behalf of the Board of Directors

y

Lg Soon Kie
Director

Kwah Thiam Hock
Director

22 February 2010
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Statement by Directors
In our opinion,

(2) the financial statements set out on pages FS1 to FS37 are drawn up so as to give a true
and fair view of the state of affairs of the Company as at 31 December 2009, and the
results, changes in equity and cash flows of the Company for the year ended on that date
in accordance with the provisions of the Singapore Companies Act, Chapter 50 and
Singapore Financial Reporting Standards; and

(b) at the date of this statement, there are reasonable grounds to believe that the Company
will be able to pay its debts as and when they fall due.

The Boeard of Directors has, on the date of this statement, authorised these financial statements
for issue.

On behalf of the Board of Directors

ol

Lee Soon Kie
Director

(/\m__ R

Kwah Thiam Hock
Director

22 February 2010
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Independent auditors’ report

Member of the Company
ECICS Limited

We have audited the financial statements of ECICS Limited (the Company), which comprise
the balance sheet as at 31 December 2009, the statement of comprehensive income, statement
of changes in equity and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out on pages FS1 to FS37.

Management s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the provisions of the Singapore Companies Act, Chapter 50 (the
Act) and Singapore Financial Reporting Standards. This responsibility includes:

(a) devising and maintaining a system of internal accounting controls sufficient to provide a
reasonable assurance that assets are safeguarded against loss from unauthorised use or
disposition; and transactions are properly authorised and that they are recorded as
necessary to permit the preparation of true and fair profit and loss accounts and balance
sheets and to maintain accountability of assets;

(b) selecting and applying appropriate accounting policies; and
(¢) making accounting estimates that are reasonable in the circumstances.
Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards
require that we comply with cthical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statemments. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overali presentation of the financial statements.

KPMG LLP (Registration No TOBLL1267L} an sccounting

limited liability partnership registered in Singapore under the

Limited Lizbility Partnership Act (Chapter 153A), and a

member firm of the KPMG network of independent member 4
firms affiliated with KPMG International Cooperative (“KPMG

International”), a Swiss entity.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion,

Opinion
In our opinion:

(a) the financial statements of the Company are properly drawn up in accordance with the
provisions of the Act and Singapore Financial Reporting Standards to give a true and fair
view of the state of affairs of the Company as at 31 December 2009 and the results,
changes in equity and cash flows of the Company for the year ended on that date; and

(b)  the accounting and other records required by the Act to be kept by the Company have
been properly kept in accordance with the provisions of the Act.

Kme up

KPMG LLP
Public Accountant and
Certified Public Accountants

Singapore
22 February 2010
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Balance sheet

As at 31 December 2009
Note 2009 2008
$ b
Assets
Property, plant and equipment 4 97.817 147,927
Intangible assets 5 424,134 101,899
Other financial assets 6 39,364,281 33,612,633

Reinsurers’ share of insurance contract provisions 12 10,985,000 30,033,000
Insurance and other receivables 7 1,430,953 3,235,496
Cash and cash equivalents 9 15,667,050 19,002,286
Total assets 67,969,235 88,133,241
Shareholder’s equity

Share capital 15 25,000,000 25,000,000
Accumulated profits 17,990,578 14,744,225
Total equity 42,990,578 39,744,225
Liabilities

Insurance contract provisions:

- gross unexpired risks ' 11 13,307,000 34,951,000
- gross insurance claims ‘ 12 5,132,000 6,669,000
Insurance and other payables 13 5,560,479 6,652,868
Deferred tax liabilities 20 159,538 114,132
Provision for taxation 819,640 2,016
Total liabilities 24,978,657 48,389,016
Total equity and liabilities 67,969,235 88,133,241

The accompanying notes form an integral part of these financial statements.
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Statement of comprehensive income
Year ended 31 December 2009

Note

Gross written premiums
Change in gross provision for unexpired risks 11
Gross earned premium revenue
Written premiums ceded to reinsurers
Reinsurers’ share of change in the provision
for unexpired risks 11
Reinsurance premium expense
Net earned premium revenue

Other revenue

Commission income

Investment income 16
Other operating income 17

Net income before claims and expenses

Claims and expenses
Change in provision for insurance claims
Reinsurers’ share of change in the provision

for insurance claims
Gross claims paid 12
Reinsurers’ share of claims paid 12
Net claims (incurred)/reversal '
Commission expenses
Distribution expenses
Investment expenses
Administrative expenses 18
Impairment gain/(losses) on insurance

and other receivables
Claims and expenses

Profit before income tax
Income tax expense 19
Net profit for the year

QOther comprehensive income
Total comprehensive income for the year

The accompanying notes form an integral part of these financial statements.
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2009 2008
$ $
7,120,998 12,124,428
21,644,000 (3,583,000)
28,764,998 8,541,428
(4,339,587)  (7,193,558)

(18,415,000) 2,668,000
(22.754,587)  (4,525,558)
6,010411 4,015,870
1,498,480 2,185,771
1,417,674 20,012

260,589 181,263
9,187,154 6,402,916
1,537,000 3,731,000
(633,000) 456,000
(4,325,003)  (3,124,965)
3,371,456 85,426
49,547y 1,147,461
(417,419)  (967,683)
(58,738)  (120,937)
(1,117) (2,336)
(3,579,819)  (3,118,265)
32,677  (109,026)
(4,073.963)  (3,170,786)
5,113,191 3,232,130
(491.838)  (438.976)
4621353 2,793,154
4,621,353 2,793,154
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Statement of changes in equity
Year ended 31 December 2009

At 1 January 2008
Total comprehensive income for the year
Net profit for the year

Transactions with owners, recorded directly
in equity

Contributions by and distributions to
owners

Interim one-tier exempt dividend paid of 8
cents per share to equity holders

At 31 December 2008

At 1 January 2009
Total comprehensive income for the year
Net profit for the year

Transactions with owners, recorded directly
in equity

Contributions by and distributions to
owners

Final one-tier exempt dividend paid of 3.5
cents per share to equity holders

Interim one-tier exempt dividend paid of 2
cents per share to equity holders

At 31 December 2009

The accompanying notes form an integral part of these financial statements.
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Financial statements
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Share Accumulated Total
capital profits equity
$ S $
25,000,000 13,951,071 38,951,071
- 2,793,154 2,793,154
- (2,000,000  (2,000,000)
25,000,000 14,744,225 39,744,225
25,000,000 14,744,225 39,744,225
- 4,621,353 4,621,353
- (875,000) (875,000)
- (500,000) (500,000)
- (1,375,000)  (1,375,000)
25,000,000 17,990,578 42,990,578
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Cash flow statement
Year ended 31 December 2009

Note 2009 2008
h) $

Operating activities
Profit before income tax 5,113,191 3,232,130
Adjustments for:
Depreciation of property, plant and equipment 4 56,360 59,574
{Gain) / loss on disposal of financial assets 16 (6,812) 1,108,876
Net change in fair value of held-for-trading financial

assets 16 (49,224) 19,917
Impairment (gain)/losses on investment, insurance

and other receivables (32,677) 109,026
(Decrease)/increase in net provision for unexpired

risks il (3,229,0600) 915,000
Decrease in net provision for insurance claims 12 (904,000) {4,187,000)
Interest income 16 (1,212,212) (1,309,777)
Dividend income 16 (57,709) (67,189)
Amortisation of held-to-maturity debt securities 16 (91,739) 72,178
Amortisation of computer software 5 158,883 67,997
Gain on disposal of property, plant & equipment - (74)

(254,939) 20,658

Changes in working capital;
Insurance and other receivables 1,870,011 2,684,976
Insurance and other payables (194,647) (2,984,953)
Cash generated from operations 1,420,425 (279,319)
Interest recetved 1,177,966 1,174,418
Dividend received 57,709 67,189
Income tax paid (526,550) (2,249,977)
Purchase of investments (19,172,352)  (34,298,351)
Proceeds from disposal of investments 15,569,934 25,317,650
Cash flows from operating activities (1,472,868)  (10,268,390)
Tnvesting activifies
Purchase of property, plant and equipment 4 (6,250) (86,055)
Purchase of intangible assets 5 (481,118) (49,088)
Proceed from sale of property, plant & equipment - 956
Cash flows from investing activities (487,368) (134,187)
Financing activities
Dividends paid (1,375,000) (2,000,000)
Cash flows from financing activities (1,375,000) (2,000,000)
Net decrease in cash and cash equivalents (3,335,236)  (12,4062,577)
Cash and cash equivalents at beginning of the year 19,002,286 31,404,863
Cash and cash equivalents at end of the year 9 15,667,050 19,002,286

The accompanying notes form an integral part of these financial statements.
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Notes to the financial statements
Year ended 31 December 2009

Notes to the firancial statements
These notes form an integral part of the financial statereents.

The financial statements were authorised for issue by the Board of Directors-on 22 February
2010.

Domicile and activities

ECICS Limited (the Company) is incorporated in the Republic of Singapore and has its
registered office at 7 Temasek Boulevard, #10-01 Suntec Tower One, Singapore 038987.

The Company is registered as a direct general insurer under the Insurance Act, Chapter 142 and
underwrites credit insurance and political risk insurance and bonds and guarantee insuzance

business. )

The immediate and uvltimate holding company is IFS Capital Limited (“IFS™”), a company
incorporated in the Republic of Singapore. Related companies and corporations in these
financial statements refer to the group companies of the ultimate holding company.

Basis of preparation

Statement of compliance

The financial statements are prepared in accordance with Singapore Financial Reporting
Standards (FRS).

The financial statements have been prepared on the historical cost basis except for certain
financial assets and financial liabilities, which are stated at fair value and amortised cost.

The financial statements are presented in Singapore dollars which is the Company’s functional
currency.

The preparation of financial statements in conformity with FRS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and in any

future periods affected.
Information about significant areas of estimation uncertainty and assumptions utilised, as well

as critical judgments in applying accounting policies that have the most significant effect on the
amounts recognized in the financial statements is included in note 22,

FS5
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ECICS Limited
Nores to the financial statements
Year ended 31 December 2009

Apart from the above, the Company has changed its accounting policies in the area of
presentation of financial statements, upon the adoption of revised FRS 1 Presentation of
Financial Statements (2008), which became effective as of 1 January 2009. As a result, the
Company has renamed its “income statement™ as “the statement of comprehensive income”
whereby all income statement items as well as non-owner changes in equity (if any) are
presented. This change in accounting policy only impacts presentation aspects.

The accounting policies have been consistently applied by the Company and are consistent with
those used in the previous financial year.

Affiliated companies

An affiliated company is a company, other than a related corporation, in which the directors
and/or shareholder of the Company have substantial financial interests and may be able to
exercise significant influence over the Company. All transactions with affiliated companies are
therefore related party transactions carried out on terms agreed between the Company and such
parties.

Foreign currencies
Foreign currency translation

Transactions in foreign currencies are translated to the functional currency at the exchange rate
at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies
at the reporting date are retranslated to the functional currency at the exchange rate at the
reporting date. Non-monetary assets and liabilities denominated in foreign currencies that are
measured at fair value are retransiated to the functional currency at the exchange rate at the date
on which the fair value was determined. Foreign currency differences arising on retranslation
are recognised in profit or loss,

Classification of insurance contracts

Contracts under which the Company accepts significant insurance risk from another party (the
policyholder) by agreeing to compensate the policyholder or other beneficiary if a specified
uncertain future event (the insured event) adversely affects the policyholder or other beneficiary
are classified as insurance contracts. Insurance risk is risk other than financial risk. Financial
risk is the risk of a possible future change in one or more of a specified interest rate, security
price, commodity price, foreign exchange rate, index of prices or rates, a credit rating or credit
index or other variable, provided in the case of a non-financial variable that the variable is not
specific to a party to the contract.

Insurance risk is significant if, and only if, an insured event could cause the Company to pay

significant additional benefits. Once a contract is classified as an insurance contract, it remains
classified as an insurance contract until all rights and obligations are extinguished or expired.
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Credit insurance and political risk insurance

The Company provides credit insurance against non-payment risks arising from commercial and
political events. Commercial events may be due to protracted default in payments or insolvency
of the buyer. Political events are defined as external factors beyond the control of both the
policyholder and the buyer that lead to the buyer not being able to make payments to the
policyholders. Political events are for example the occurrence of war or other disturbances in
the buyer’s country affecting the settlement of debt, transfer payment delays due to the
imposition of foreign exchange controls, or the cancellation or imposition of import ficence in
the buyer’s country.

The Company issues short-term comprehensive contracts where the period of coverage is
usually a year or less. These policies are typically purchased by exporters who are based
mainly in Singapore. The Company also issues specific policies for medium and long term
credit period.

Bond and guarantee insurance contracts

Risks covered under the guarantee business are related to the client’s performance capabilities
to meet the requirements of projects or contracts, for which the Company issues bonds and
guarantees on behalf of the clients.

The major classes of bonds and guarantees issued include Performance Bonds, Advance
Payment Bond, Contract Tender Bond/Bid Bond, Qualifying Certificate Bond, Customs Bond,
Foreign Worker Bond, Tenancy/Rental Bond and Account Payment Bond.

Recognition and measurement of insurance contracts

Premiums and provision for unexpired risks

Gross written premiums are disclosed gross of commission payable to intermediaries (brokers)
and exclude taxes and levies based on premiums. Premiums written do not include an estimate
for pipeline premiums.

For short-term comprehensive credit insurance contracts, premiums are recognised when sales
declarations are received. A minimum premium is received from the policyholder upfront at the
commencement of the cover. This minimum premium is determined using premium rates
which are adjusted according to the level of credit risk exposure to buyers. The minimum
premium is not recognised as revenue but as a liability. Upon declaration of sales to buyers by
the policyholder, the Company will recognise the revenue by reversing the minimum premium
from the liability account.

For bonds and guarantees insurance contracts, premiums are recognised upon inception of risk.

The provision for unexpired risks inciudes unearned premiums caiculated at a flat rate of 25%
on the net written premiums for short-term credit insurance policies, and on a daily pro-rata
basis over the policy period for long-term credit and bonds and guarantees insurance policies.
An additional provision for unexpired risks is made where the expected value of claims and
expenses attributable to the unexpired periods of policies in force at the balance sheet date
exceeds the unearned premiums in relation to such policies. The provision for unexpired risks
is calculated separately by reference to classes of business which are managed together.

FS7



ECICS Limited
Notes to the financial statements
Year ended 31 December 2009

Fees and ofher charges to policyholders

Administration fees are charged to policyholders for the cost of processing and issuing bonds
and guarantees, These are recognised in profit or loss immediately.

Claims incurred and provision for insurance claims

Claims incurred comprise claims paid during the financial year, net of subrogation recoveries,
and changes in the provision for outstanding claims.

Provision for insurance claims comprises provisions for the Company’s estimate of the ultimate
cost of settling all claims incurred but unpaid at the balance sheet date whether reported or not,
and related internal and external claims handling expenses and a provision for adverse deviation
(“PAD™). Provision for msurance claims is assessed by reviewing individual claims and
making allowance for claims incurred but not yet reported, the effect of both internal and
external foreseeable events, such as changes in claims handling procedures, inflation, judicial
trends, legislative changes and past experience and trends. Provision for insurance claims is
discounted where there is a particularly long period from incident to claims settlement and
where there exists a suitabie claims pattern from which to calculate the discount,

Whilst the management considers that the gross provision for ¢laims and the related reinsurance
recoveries are fairly stated on the basis of the information currently available to them, the
ultimate liability will vary as a result of subsequent information and events and may result in
significant adjustments to the amounts provided. Adjustments to the amounts of claims
provisions established in prior years are reflected in the financial statements for the period in
which the adjustments are made. The methods used, and the estimates made, are reviewed
annually.

Reinsurance

The Company cedes reinsurance in the normal course of business for the purpose of limiting its
net Josses. Reinsurance arrangements do not relieve the Company from its direct obligations to
its policyholders.

Reinsurance premium expense, reinsurers’ share of claims incurred and reinsurance commission
income are presented profit or loss and balance sheet on a gross basis.

Reinsurance assets comprise reinsurers’ share of insurance contract provisions and balances due
from reinsurance companies. The amounts recognised as reinsurers’ share of insurance contract
provisions are measured on a basis that is consistent with the measurement of the provisions
held in respect of the related insurance contracts. Balances due from reinsurance companies in
respect of claims paid are included within insurance receivables on the balance sheet.

Reinsurance assets are assessed for impairment at each balance sheet date. Such assets are
deemed impaired if there is objective evidence, as a result of an event that occurred after its
initial recognition, that the Company may not recover all amounts due and that the event has a
reliably measurable impact on the amounts that the Company will receive from the reinsurer.
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Commission expense

Commission expenses are fees paid to intermediaries (brokers) upon acquiring new and renewal
of insurance business.

For short term comprehensive credit insurance contracts and bonds and guarantees, commission
expenses are not amortised on a pro-rata hasis over the period of the contracts,

For credit insurance contracts under which advance premium is received upfront but only

earned upon achieving the pre-set minimum insured volume, the upfront commission expense
paid is deferred and amortised on a pro-rata basis over the period of the contracts.

Commission income
Commission income comprises reinsurance and profit commissions received or receivable
which de not require the Company to render further service. Commission income is not

deferred and amortised on a pro-rata basis over the period of the contracts but are recognised in
full on the effective commencement or renewal dates of the policies.

Claim recoveries

Claim recoveries represent actual subrogation recoveries received from policyholders during the
year.

Liability adequacy test

The liability of the Company under insurance contracts is fested for adequacy by comparing the
expected future contractual cash flows with the carrying amount of the insurance contract
provisions for gross unexpired risks and gross insurance claims. Where an expected shortfall is

identified, additional provisions are made for unexpired risks or insurance claims and the
deficiency is recognised in profit or loss.

Revenue recognition
Management fees are recognised on an accrual basis,
Interest income is recognised and accounted for on an accrual basis.

Dividend income is recognised in profit or loss when the shareholder’s right to receive payment
is established.

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses.
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Depreciation is provided on a straight line basis so as to write off the cost of the assets at the
following annual rates:

Office renovations - 25%
Furniture and fittings - 25% to 40%
Office equipment - 20%
Computer equipment - 20%
Motor vehicles - 20%

Fully depreciated assets are retained in the financial statements until they are disposed of.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and
equipment, and are recognized net in profit or loss.

Depreciation methods, useful lives and residual values are reviewed, and adjusted as
appropriate, at each reporting date.

Intangible assets

Computer software is stated at cost less accumulated amortisation and any impairment losses.
Computer software is amortised from the date the asset is available for use. Amortisation is
charged to the profit or loss on a straight-line basis over the estimated useful life of 3 years,
from the date on which they are available for use.

Financial instruments

Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities,
insurance and other receivables, cash and cash equivalents, financial liabilities, and insurance

and other payables.

Non-derivative financial instrements are recognised initially at fair value plus, for instruments
not at fair valoe through profit or loss, any directly attributable transactions costs.

A financial instrument is recognised if the Company becomes a party to the contractual
provisions of the instrument. Financial assets are derecognised if the Company’s contractual
rights to the cash flows from the financial assets expire or if the Company transfers the financial
asset to another party without retaining control or transfers substantially all the risks and
rewards of the asset. Regular way purchases and sales of financial assets are accounted for at
trade date, ie, the date that the Company commits itself to purchase or sell the asset. Financial
liabilities are derecognised if the Company’s obligations specified in the contract expire or are
discharged or cancelied.
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Financial assets at fair value through profit or loss

An asset is classified as at fair value through profit or loss if it is held for trading or is
designated as such upon initial recognition. Financial instruments are designated as fair value
through profit or loss if the Company manages such investments and makes purchase and sale
decisions based on their fair value. Upon initial recognition, attributable transaction costs are
recognised in the income statement when incurred. Financial instruments at fair value through
profit or loss are measured at fair value, and changes therein are recognised in the income

statement.
Held-to-maturity investments

If the Company has the positive intent and ability to hold debt securities to maturity, they are
classified as held-to-maturity. Held-to-maturity investments are measured at amortised cost
using the effective interest method, less any impairment losses.

Loans and receivables
Insurance and other receivables

Insurance and other receivables are recognised initially at fair value and subsequently at
amortised cost less allowance for impairment losses.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, bank deposits and short-term, highly liquid
investments which are readily convertible into known amounts of cash and which are subject to
an insignificant risk of changes in value.

Insurance and other payables

Insurance and other payables are recognised initially at fair value and subsequently at amortised
cost.

Impairment of financial assets

A financial asset not carried at fair value through profit or loss is assessed at each reporting date
to determine whether there is objective evidence that it is impaired. A financial asset is
considered to be impaired if objective evidence indicates that one or more events have had a
negative effect on the estimated future cash flows of that asset.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount, and the present value of the estimated future cash flows
discounted at the original effective interest rate.

Individually significant financial assets are tested for impairment on an individual basis.The
remaining financial assets are assessed collectively in groups that share similar credit risk
characteristics. ‘
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Year ended 31 December 2009

All impairment losses are recognised in profit or loss.

An impairment loss is reversed if the reversal can be related objectively to an event occurring
after the impairment loss was recognised. For financial assets measured at amortised cost, the

reversal is recognised in profit or loss.
Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If
any such indication exists, the assets’ recoverable amounts are estimated.

An impairment loss is recognised if the carrying amount of an asset or its cash generating unit
exceeds its recoverable amount. A cash-generating unit is the smallest identifiable asset group
that generates cash flows that largely are independent from other assets and groups. Impairment

losses are recognised in profit or loss.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and
its fair value less costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset or cash-generating

umt.

An impairment loss recognised in prior periods, in respect of non-financial assets, are assessed
at each reporting date for any indications that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amcunt that would have been determined, net of
depreciation or amortisation, if no impairment loss has been recognised.

Employee benefits

Defined contribution plans

Obligations for contributions to a statutory defined contribution plan are recogmised as an
expense in profit or loss as incurred.

Short-terim benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided.

A provision is recognised for the amount expected to be paid under short-term cash bonus if the

Company has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee and the obligation can be estimated reliably.

Government grants

Jobs Credit Scheme

Cash grants received from the government in relation to Jobs Credit Scheme are recognised as
an offset against staff costs.
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ECICS Limited
Notes 1o the financial statements
Year ended 31 December 2009

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability.

Dividends

Dividends payable on the issued ordinary shares are recognised as a liability in the financial
year in which they are declared.

Income tax expense

Income tax expense comprises current and deferred tax. Income tax is recognised in profit or
loss except to the extent that it relates to items recognised directly in equity or in other
comprehensive income.

Current tax is the expected tax payable on the taxable income for the financial year, using tax
rates enacted or substantially enacted at the balance sheet date, and any adjustment to tax

payable in respect of previous financial years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. Deferred tax is not recognised for the foilowing temporary
differences: the initial recognition of goodwill, the initial recognition of assets or liabiiities in a
transaction that is not a business combination and that affects neither accounting nor taxable
profit, and differences relating to investments in subsidiaries to the extent that it is probable that
they will not reverse in the foreseeable future. Deferred tax is measured at the tax rates that are
expected to be applied to the temporary differences when they reverse, based on the laws that
have been enacted or substantively enacted by the reporting date. Deferred tax assets and
liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised only to the extent that it is probable that firture taxable profits

will be availabie against which the temporary differences can be utilised. Deferred tax assets
are reviewed at each reporting date and are reduced to the extent that it is no longer probable

that the related tax benefit will be realised.

Deposits relating to collaterals of clients

Deposits relating to collaterals of clients are held on a fiduciary capacity on behalf of the
Company’s clients and are excluded from the financial statements.
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Insurance and financial management objectives and policies

Risk arising from insurance contracts

Risk management policies implemented by the Company are designed to ensure that the risk of
losses arising from claims in respect of the Company’s insurance business is minimised. These
are approved by the Board and are reviewed annually. The mitigation of risks arising from
insurance is discussed below:

Underwriting risk

Underwriting risk include the risk of incurring higher claims costs than expected owing to the
random nature of claims and their frequency and severity and the risk of change in legal or
economic conditions or behavioral patterns affecting insurance pricing and conditions of
insurance or reinsurance cover.

The principal underwriting risk to which the Company is exposed is credit risk in connection
with its credit insurance and bord and guarantee underwriting activities. Management has
established underwriting processes and limits to manage this risk including performing credit
reviews of its customers and obtaining cash collateral as security where considered necessary.

Pricing risk

The underwriting function carries out qualitative and quantitative risk assessments on all buyers
and clients before deciding on an approved credit limit. Policies in riskier markets may be
rejected or charged at a higher premium rate accompanied by stricter terms and conditions to
commensurate the risks.

Concentration risk

Concentration limits are set to avoid heavy concentration within a specific indusiry or country.
Maximum limits are set for buyer credit limits and guarantee facility limits and higher limits
require special approval.. There is also monthly monitoring and reporting of any heavy
concentration of risk exposure towards any industry, country, buyer and client limits. Buyer
credit limits and client facility limits are reviewed on a regular basis to track any deterioration in
their financial position that may result in a loss to the Company.

The main exposure of the Company’s credit insurance contracts are to the electronics, wholesale
and retail trade sectors. For bond and guarantee insurance contracts, the property and
construction sectors contribute to a larger proportion of the Company’s risk exposure. The
Company does not have any significant concentration of risk to customers in countries outside

of Singapore.
Reinsurance outwards

The Company participates in reinsurance treaties to cede risks to its reinsurers, which are
internationally established firms with credit ratings and reviewed by the Board. Under the
treaties, the Company undertakes to cede to its reimsurers between 50% to 70% of its total
written premium as well as the same proportion of corresponding losses for 2009. Risks
undertaken which do not fall within the freaty scope of cover are ceded fo reinsurers on a

facultative basis.
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Financial risks

The Company is also exposed to various risks arising from the Company’s financial
instruments, which are mitigated by risk management policies in place as discussed below:

Credit risk
Credit risk represents the loss that would be recognised if counterparties to insurance,
reinsurance, investment and banking transactions failed to perform as contracted. Credit

evaluations are performed on all new brokers, reinsurers, financial institutions and other
counterparties. At the balance sheet date, there are no significant concentrations of credit risk.

{I)  Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure.

The ageing of past due but not impaired insurance receivables at the reporting date are as
fotlows:

2009 2008
5 $

Insurance receivables
1-180 days - 9,185
More than 180 days 3,182 46,550
3,182 55,735

(1) Concentration of credit risk

The Company monitors concentration of credit risk by sectors. An analysis of concentrations of
credit risk of investments at the reporting date is shown below:

2009 2008

$ $

Manufacturing 4,578,700 4,500,000
Services 2,972,096 2,985,973
Property 9,501,905 15,478,415
Finance 12,148,383 4,182,400
Multi-indusiry 7,618,873 4,952.916
Others 2,544,324 3,512,929
Total 39,364,281 35,612,633

Interest rate risk

The Company’s exposure to changes in interest rates relate primarily to interest-earning
financial assets. Interest rate risk is managed by the Company on an on-going basis with the
primary objective of limiting the extent to which net interest expense could be affected by an
adverse movement in interest rates. However, the Company does not hedge against such
exposures.
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Currency risk

The Company is exposed fo foreign currency risk on insurance and other receivables, cash and
cash equivalent and insurance and other recervables that are denominated in a currency other
than Singapore Dollars. The currencies giving rise to this risk are United States Dollars
(“USD™) and EURO (“EUR™). The Company does not use derivative financial instruments to
hedge its foreign currency risk.

The Company’s exposures to major foreign currency are as follows:

USD EUR
b 3
2009
Insurance and other receivables 200,657 16,139
Cash and cash equivalent 103,570 -
Insurance and other payables (549,282) -
{245,055) 16,139

2008
Insurance and other receivables 585,768 -
Cash and cash equivaient 118,818 -
Insurance and other payables (243,678) -

460,908 -

Counterparty and concentration risks

For investments in fixed income securities, the Company invests primarily in securities issued
by the Singapore Government, Statutory Boards and high grade corporate bonds. Thesge
corporate bords are approved by two directors. The Company has put in place investment,
counter party and foreign currency limits in relation to its investment activities to ensure that
there is no over-concentration to any one class of investment.

Liguidity risk

Liquidity risk is the risk due to insufficient funds to meet contractual and business obligations in
a timely manner. The Company manages and projects its cash flow commitments on a regular
basis and this involves monitoring the concentration of funding maturity at any point in time and
cnsuring that there are committed credit lines from banks for its funding requirements.

The following assets are expected to be received or settled after more than 12 months: property,
plant and equipment and intangible assets. For investment in held-to-maturity debt securities,
the maturity analysis is shown in note 6.

The total contractual undiscounted cash flows of the Company’s non-derivative financial
liabilities are the same as their carrying amounts and are due within one year except for
insurance contract provisions, which the analysis of the estimated timing of cash outflows is
shown in note 12.
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Sensitivity analysis

In managing its interest rate and currency risks, the Company aims to reduce the impact of
short-term fluctuations on the Company’s earnings. Over the long term, however, any
prolonged adverse changes in foreign exchange and interest rates would have an impact on the
Company’s earnings.

It is estimated that a general increase/decrease of ten percentage point in value of the Singapore
dollars against other foreign currencies would increase/decrease the Company’s profit before
tax by approximately $22,892 (2008: $46,091).

In terms of equity investments, it is estimated that a general increase/decrease of five percent in
share price would increase/decrease the Company’s profit before tax by approximately $30,087
(2008: $9,243).

Fair values

The aggregate net fair values of financial assets which are not carried at fair value in the balance
sheet as at 31 December are represented in the following table:

2009 2008
Carrying Fair Carrying Fair
amount value amount value

Financial assets
Debt securiiies held-to-maturity 38,762,532 38,887,591 35,427,768 33,731,650

Unrecognised gains/(losses) 125,059 (1,696,118)

Recognised financial assets

The fair value of quoted equity securities is their last bid price at the balance sheet date. The
fair values of unquoted corporate bonds, unquoted uait trusts and money market funds are their
indicative prices at the balance sheet date.

Claims development in respect of credit and bond and guarantee insurance business

Claim development tables are disclosed to allow comparisor of the outstanding claim
provisions with those of prior years. In effect, the tables highlight the Company’s ability to
provide an estimate of the total value of claims. The top part of the table provides a review of
current estimates of cumulative claims and demonstrates how the estimated claims have
changed at subsequent reporting or underwriting year-ends. The estimate is increased or
decreased as losses are paid and more information becomes known about the frequency and
severity of unpaid claims. The lower part of the table provides a reconciliation of the total
provision included in the balance sheet and the estimated cumulative claims.

While the information in the table provides a historical perspective on the adequacy of unpaid
claims estimates in previous years, users of these financial statements are cautioned against
extrapolating redundancies or deficiencies of the past on current unpaid loss balances. The
Company believes that the estimated total claims outstanding as at end of 2009 are adequate.
However, due to the inherent uncertainties in the reserving process, it cannot be assured that
such balances will ultimately prove to be adequate.
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The analysis of claims development has been performed on a gross basis before accounting for
reinsurance and on a net basis after accounting for reinsurance.

The claims information for the underwriting vears below is based on the following:

Underwriting vear:

2002 - 12 months ended 31 March 2002
2003 - 12 months ended 31 March 2003
2004 - 9 months ended 31 December 2004
2005 - 12 months ended 31 December 2005
2006 - 12 months ended 31 December 2006
2007 - 12 months ended 31 December 2007
2008 - 12 months ended 31 December 2008
2009 - 12 months ended 31 December 2009

Claims information for underwriting years 2002 to 2003 relates to the insurance and guarantee
businesses of ECICS Credit Insurance Litd (“ECIL™) and ECICS Credit and Guarantee
Company (Singapore) Ltd (“ECGC”), under which such businesses were acquired by the
Company through IFS effective from 1 December 2003,

Analysis of claims development — gross basis
Credit insurance business

Gross loss development tables as at 31 December 2009
Unit: $'000s

Estimate of cumulative claims

Underwriting Year 2002 2003 2004 2005 2006 2007 2008 2009 Total
At end of underwriting year 1,411 1,515 1,904 1,886 1,658 1,208 914
One year later 3,97t 2,181 1,581 2,199 2949 2251 4,762
Two vears later 6,153 1,966 1,250 2,278 1,853 1,284
Three years later 5957 1,877 1,375 2,380 2,075
Four years later 5962 1,763 1,549 1,342
Five years later 5437 1,763 1,280
Six years later 4,577 1,657
Seven years later 4,543 :
Current estimate of ultimate

claims 4,548 1,657 L1280 1,342 2075 1,284 4,762 914 17,862
Cumulative payments (4,548) (1,654) (1,126) (851) (2,028 (89) (3,397) (15) (13,708)
Gross outstanding claim liability - 3 154 491 47 1,195 1,365 899 4,154
Unallocated loss adjustment

expenses - - 23 36 6 81 93 55 264
Effect of discounting - - (1) (2) - {6) {7) 4) (200
Best estimate of outstanding claim

lability ' - 3 176 525 53 1,270 1451 950 4,428
Provision for adverse deviation 664
Outstanding claim liability in the

balance sheet 5,092
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Bond and guarantee insurance buasiness
Gross loss development tables as at 31 December 2009

Unit: $°000s

Estimate of cumuiative claims

ECICS Limited
Notes fo the financial statements
Year ended 31 December 2009

Underwriting Year 2002 2003 2004 2005 2006 2007 2008 2009 Total
At end of underwriting year - - - 28 10 - -
One year later 4,506 199 110 313 603 630 -
Two years later 5,956 199 110 2,488 962 1,911
Three years later 5,956 199 110 2,668 962
Four years later 7,120 199 310 2,693
Five years later 7,120 199 3i0
Six years later 7,120 199
Seven years later 7.120
Current estimate of ultimate

claims 7,120 199 310 2,693 962 1,911 - - 13,195
Cumulative payments (7.120)  (199) (310) {2,693) (962) (1,871) - - (13,155)
Gross outstanding claim liability - - - - - 40 - - 40
Unallocated loss adjustment

expenscs - - - - - - - - -
Effect of discounting - - - - - - - - -
Best estimate of outstanding claim

liability - - - - - 40 - - 40
Provision for adverse deviation -
Quitstanding claim liability in the

balance sheet 40
Total, gross basis ‘===5=,=1i‘2=“==
Analysis of claims development — net of reinsurance basis
Credit insurance business
Net loss development fables as at 31 December 2009
Unit: $’000s
Estimate of cumulative claims
Underwriting Year 2002 2003 2004 2005 2006 2007 2008 2009 Total
At end of underwriting year 635 665 918 943 906 604 406
One year later - 1,771 997 860 1,100 1,591 1,127 1452
Two years later 5,127 892 683 1,186 925 642
Three years later 4,983 1,060 885 1273 1,073
Four years later 4,966 949 968 716
Five years later 4,438 948 831
Six years later 3,579 875
Seven years later 3,559
Current estimate of ultimate

claims 3.559 875 831 716 1,073 642 1,452 406 9,554
Cumulative payments (3,559 (874) (659) (450) (1,026) 45) (770 (1) (7.384)
Net estimate of outstanding claim

liability - I 172 266 47 597 682 405 2,170
Unallocated loss adjustment

expenses - - 23 36 6 81 93 55 294
Effect of discounting - - (1) (1) {3) {3) (2) {10)
Best estimate of outstanding claim

Hability - 1 194 301 53 675 772 458 2,454
Provision for adverse deviation 369
Quistanding claim Hability in the

balance sheet 2,823
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Bond and guarantee insurance business
Net loss development tables as at 31 December 2009
Unit: $°000s

Estimate of cumulative claims

Underwriting Year 2002 2003 2004 2005 2006 2007 2008 2009 Total
At end of underwriting year - - - - 3 - -
One year later 751 2 - - 173 16 -
Two years later 2,102 2 - 1,137 170 401
Three vears later 2,101 2 - L172 170
Four years later 2,334 2 28 1,180
Five vears later 2,334 2 28
Six years later 2,334 2
Seven years later 2,334
Current estimate of ultimate

claims 2,334 2 28 1,180 170 401 - - 4,115
Cumulative payments (2,334) (2) (28) (L,180y (170} (389) - - (4,103)
Net estimate of outstanding claim

liability - - - - - 12 - - 12 -
Unallocated loss adjustment

expenses - - - - - - - - -
Effect of discounting - - - - - - - - -
Best estimate of outstanding claim

liability - - - - - 12 - - 12

Provision for adverse deviation -
Outstanding claim liability in the -

balance sheet 12
Total, net of reinsurance 2,835
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Furniture
Office and Office Computer Motor
renovations  fittings equipment equipment  vehicles Total
$ $ b 3 3 $
Cost
At 1 January 2008 74,848 19,932 38,120 277,946 5,910 416,756
Additions -9,985 14,033 1,400 60,637 - 86,055
Disposal/write off - (1,033) - (3,119) - {4,152)
At 31 December
2008 84,833 32,932 39,520 335,464 5,910 498.659
Additions - - 2,800 3,450 - 6,250
At 31 December
2009 84,833 32,932 42320 338,914 5,910 504,509
Accumulated
depreciation
At 1 January 2008 74,848 14,241 22,557 176,902 5,881 294,429
Depreciation for the
year 2,496 5,657 5,967 45,491 23 59,574
Disposals/write off - (1,032) - (2,239) - (3.271)
At 31 December
2008 77,344 18,866 28,464 220,154 5,904 350,732
Depreciation for the
year 2,496 5,244 5,757 42,857 6 56,360
At 31 December
2009 79,840 24,110 34,221 263,011 5,910 407,092
Carrying amount
At 1 January 2008 - 5,691 15,563 101,044 29 122,327
At 31 December
2008 7,489 14,066 11,056 115,310 6 147,927
At 31 December
2009 4,993 8,822 8,099 75,903 - 97,817
Intangible assets
2009 2008
b} $
Computer software
Cost
At 1 January 424,411 375,323
Additions 481,118 49,088
At 31 December 905,529 424,411
Amortisation
At 1 January 322,512 254,515
Additions 158,883 67,997
At 31 December 481,395 322,512
Carrying amount 424,134 101,899
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Other financial assets

2009 2008

3 3

Equity securities held-for-trading 601,749 184,865
Debt securities held-to-maturity 38,762,532 35,427,768
Total 39,364,281 35,612,633

The weighted average effective interest rates per annum of debt securities at the balance sheet
date and the periods in which they mature are as follows:

Effective Within 2to5 After
interest rate  Total 1 year years 5 years
% 5 s b 5

20609

Debt securities held-to-maturity 3.79 38,762,532 8,977,702 29,784,830 -

2008

Debt securities held-to-maturity 3.58 35,427,768 15,496,895 19,930,873 -

The maximum exposure to credit risk of the debt securities at the reporting date is the carrying
amount. All debt securities are denominated in Singapore dollar.

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities
Level 2. inputs other than quoted prices included within Level 1 that are observable for
the asset of liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices)

. Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

Level 1 Level 2 Level 3 Total
$ $ $ $

Equity securities held-for-trading 601,749 - - 601,749

During the financial year ended 31 December 2009, there were no transfers between Level 1 and
Level 2.
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Insurance and other receivables

Note 2009 2008

$ $

Receivables arising from insurance contracts 550,653 1,725,316

Allowance for doubtful receivables from

insurance contracts (240,865)  (289,024)

309,788 1,436,292

Reinsurance contract receivables 30,758 496,371
Allowance for doubtful reinsurance contract

receivables (16,937) -

Deposits, prepayments and other receivabies 8 607,344 802,833

Deposit with Moretary Authority of Singapore 500,000 500,000

: 1,430,953 3,235,496

Prepayments 8 (171,291) (146,869)

Loans and receivables 1,259,662 3,088,627

The movements in allowance for impairment of receivables during the year are as follows:

2009 2008

$ $

At January 289,024 181,452
Allowance (reversal of)/made during the year (net) (31,222) 107,572
At 31 December 257,802 289,024

Transactions with the holding company are unsecured and priced on arm’s length basis. There
is no allowance for doubtful receivables arising from these balances.

The amounts due to the holding company (non-trade) are unsecured, interest-free and
repayable on demand.

The deposit with Monetary Authority of Singapore (MAS) consists of a fixed deposit lodged
with the MAS under the Insurance Act, Chapter 142.

Deposits, prepayments and other receivables

2009 2008

3 )

Deposits 920 920
Prepayments 171,291 146,369
Other receivables 30,070 284,227
Accrued interest receivable 405,063 370,817
607,344 802,833
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Cash and cash equivalents

2009 2008

$ b

Cash at hand and in bank 583,410 1,111,147
Fixed deposits 15,083,640 17,891,139

15,667,050 19,002,286

The weighted average interest rate per annum relating to cash and cash equivalents at the
balance sheet date is 0.31% (2008: 0.86%).

Deposits are generally placed on short-term maturities of about one, three or six months.

Deposits relating to collaterals of clients

The Company has fixed deposits of $23,972,102 (2008: $16,796,360) held as collaterals for
guarantees issued on behalf of policyholders. The fair value of the cash collaterals as at
balance sheet date approximate their carrying amounts. These amounts have been excluded
from both cash at bank and other payables in the balance sheet.

Insurance contract provisions - unexpired risks

2009 2008 mmmmm e
Gross Reinsurance Net Gross Reinsurance Net
$ $ % $ $ $

Unexpired risks:
At 1 January 34,951,000 (27,103,000) 7,848,000 31,368,000 (24,435,000} 6,933,000
Change during

the year _ (21,644,000} 18,415,000  (3,229,000) 3,583,000 (2,668,000} 915,000
At 31 December 13,307,000  (8,688,000) 4,619.000 34,951,000 (27,103,000) 7,848,000

The balance of net unexpired risks provision relating to renewal business arising from the
acquisition of ECICS Credit Insurance Ltd (“ECIL”) & ECICS Credit and Guarantee Company
(Singapore) Ltd (“ECGC”) businesses in 2003 at balance sheet date is $313,000 (2008:

$313,000).
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Insurance contract provisions — insurance claims

2009 2008
Gross Reinsurance Net Gross Reinsurance Net
b 8 $ 5 h) $

Insurance claims:
At 1 January 6,669,000 (2,930,000 3,739,000 10,400,600 (2,474,000} 7,926,000
Change in specific

reserves for

reported claims (1,374,509) 920,788 (453,721)  (3,120,261) (734,845) (3,855,106)

Change in incurred

but not reported

losses (162,491) (287,788) (450,27%9) (610,739} 278,845 {331,894
At 31 December 5,132,000 (2,297.000) 2,835,000 6,669,000  (2,930,000) 3,739,000
Claims paid 7,713,410 (5,546,564) 2,166,846 4,708,591  (1,129476) 3,579,115

Claims recovered (3,388,407) 2,175,108 (1,213,299) (1,583,626) 1,044,050 (339,576}

Net claims
paid/(recovered) 4325003  (3,371,456) 953,547 3,124,965 (85,426) 3,039,539

The balance of net insurance claims provision relating to business from the acquisition of
ECICS Credit Insurance Ltd (“ECIL*) & ECICS Credit and Guarantee Company {Singapore)
Ltd (“ECGC”) businesses as at balance sheet date is $1,463 (2008: $78,408).

Net claim paid/(recovered) for the year on risk uasderwritten by ECIL or ECGC and transferred
to ECICS amounted to $8,964 (2008: $2,997,946).

Note 2009 2908
b S
Reinsurers’ share of insurance contract
provisions:
Unexpired risks 1i 8.688,000 27,103,000
Insurance claims 2,297,000 2,930,000

10,985,000 30,033,000

Analysis of the estimated timing of cash outflows relating to provision for insurance claims as
follows:

2009 2008

$ b

Less than 1 year 2,390,000 2,723,000
Between 1 — 2 years 391,000 808,000
Between 2 — 3 years 54,000 189,000
Between 3 — 4 vears - 19,000

Between 4 — 5 years - -
2,835,000 3,739,000
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Insurance and other payables

Note

Payables arising from insurance contracts

Reinsurance contract payables

Other payables and accruals 14
Amounts due to holding company (non-trade)

Other payables and accruals

Accrued operating expenses

Other payables

Employee benefits - liability for short-term
accumulating compensated abserces

Share capital

Fully paid ordinary shares, with no par value:
Ordinary shares

Capital management

ECICS Limited

Notes to the financial statements
Year ended 31 December 2009

2009 2008
$ S
2,768,821 2,301,044
516,447 1,832,542
1,922,477 2,496,706
352,734 22,576
5,560,479 6,052,868
2009 20608
by h
1,199,348 1,130,575
699,485 1,333,343
23,644 32,788
1,922,477 2,496,706
2009 2008
No. of No. of
Shares shares
25,000,000 25,000,000

The Company’s policy is to maintain a strong capital base so as to maintain shareholders,
regulators, reinsurers and market confidence, and to sustain future business development as well

as to ensure that the minimum required capital is maintained.

The minimum capital required for the insurance business as stipulated by the local regulator is
$25 million. With effect from 1 January 2008, the Company has to comply with the Risk Based
Capital Adequacy Requirement (“CAR”) of a minimum of 120% (subject to the financial
resource of the Company not being less than $ 5 million). Although the prescribed financial
warning event for the CAR is 120%, the Company has set two higher internal trigger limits for
monitoring the CAR. In the event of any breaches of the internal trigger limits, the Board has
prescribed certain courses of action for the management to undertake to bring the CAR level to

the prescribed levels.
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The Board of Directors monitors the return on equity, which the Company defines as profit after

16

17

18

tax divided by the total average sharcholders’ equity.

In addition, as part of the corporate planning process, the Company projects its capital and

funding requirements annually for the Board’s approval.

Investment income

2009 2008
$ $
Exchange loss (22) (155,983)
Dividend income 57,709 67,189
Gain/(loss) on disposal of financial assets:
- equity securities held-for-trading 6,812 (1,108,876)
Interest income:
- fixed deposit 08,397 287,030
- held-to-maturity debt securities 1,113,815 1,022,747
Amortisation of held-to-maturity debt securities ' 91,739 {72,178)
Net change in fair value of financial assets:
- equity securities held-for-trading 49,224 (19,917)
1,417,674 20,012
Other operating income
Note 2009 2008
3 3
Service fees income from related company 23 144,600 144,000
Miscellaneous income 116,589 37,263
260,589 181,263
Administrative expenses
The following items have been included in administrative expenses:
2009 2008
b s
Staff costs (1,895,538) (1,310,608)
Contributions to defined contribution plans (216,903) (116,747)
Decrease/(increase) in liability for short- term
accumulating compensated absences 9,145 {1,703)
Operating lease expenses {310,654) (310,853)
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